Charitable Gift Annuities – Gift it and earn benefit
Charitable gift Annuities are gift of cash or securities to a qualified charitable organization or a non-profit foundation. The charity issues a gift annuity to the donor in return of a fixed income, also referred as annuity payment. Annuity payment is paid monthly or quarterly for lifetime. The donor is also referred as an annuitant. The current value of the annuity received from charity is generally less than the value of the property transferred. So, the total money invested by an annuitant is partly a gift to the charity and partly a purchase of an annuity. 
Charitable gift annuities offer many benefits to the donor. The donor is eligible for an income tax charitable deduction as soon as the property is transferred to the charity.  The donor can either start receiving the fixed income or can postpone the income start date. The charity pays the lifetime fixed income to one or two individuals. You can specify your spouse, parent, or sibling’s name along with your name to the issuing charity. When any appreciated property, such as cash or stock, is exchanged for a charitable gift annuity, part of the capital gain tax liability is extended over the annuitant's life expectancy. The capital gain tax is normally due on its sale when any appreciated property is transferred.
Unlike charitable gift annuity, in Charitable Remainder Trust (CRT), there are two sets of beneficiaries. The first set is the donor and his/her spouse. The second set is the name of the charities that the donor specifies. These charities receive the assets after the donor passes away. Also, charitable remainder trusts do not pay any capital gain taxes to the donor.  Charitable Lead Trust (CLT) is just the reverse of the charitable remainder trust. Here, the charities specified by the donor receive the fixed income amount during the donor’s lifetime. After death of the donor, the remaining assets are passed to the donor’s heirs.

[bookmark: _GoBack]The working of a charitable gift annuity is explained here. The donor transfers irrevocable property to the charity. The donor immediately receives income tax charitable deduction. The deduction amount is calculated as the difference between the value of the property transferred and the present value of the charitable gift annuity payments. The donor can claim the deduction amount in the year of the gift.  The charity makes lifetime fixed payments to one or two annuitants, part of which is income tax free. 
 Let us understand the income tax charitable deduction for a charitable gift annuity. All nonprofit foundations follow the charitable gift annuity rates that are fixed by the American Council on Gift Annuities (AGCA), a national organization that suggests rates to be offered to annuitants.  Any excess deduction can be taken in the following five tax years. If cash is transferred for the annuity, the percentage limitation is 50% of Adjusted Gross Income (AGI). If any long-term appreciated property is transferred, the percentage limitation is generally 30% of AGI. 
